Approved For Rele! 0527A00Q@p0010011-3

v/

Seonomic Serviiwxs DEvisien

Commithee 2 China

4iriies of the Forty-First Meebing—-1400 aovre, 19 July 1955)

ceornhs  Messrs, | } 25X1A9A
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The Committes heard a dlscussion of the ggricultural situation in Coxwsunisid
by dr. Alaxander L. Pzaglee of thz Stats Department. He reported on his
eslons  of China‘s ability to mset plarned goals, basad on several years
jencz in China end as agricultural rsportding officer in the American Ceneulate
sncrad In Hong Kong until May 1955, s

Ev::*,, Peasles admitted that Hong Kong estimntes of Chinese production in agri-
1iv2 (and other fields) may heve errecd on the low side in the past, but ke moine
EN R iehxt the Conmunist figures err even mere on the high side. He doas not feol
hat egricultural goals will be met and does nmot accept the Communist statement
hal grain production in 1954 exceedsd that of 1952 by 3.4%. He faels, on the
cntrory, that production daclined in both 1953 and 1954, and that far from belng
vl 1o increase grain production by 17% ciurixf{-; the filve~year plan, they probably
s fio ne more than equal. 1952 preduciicr in 1957. This judgzrent is basaed pri-
ar! sy on China's limited planned invastment il fertilizer, and also on She meagen
ghiryns that can be expected from opeaning up new lands and the lack of diseriive

¥ Cormers to produce more under the Commnist gystem, partieularly “hoso who

gxr: under some form of sgricultural cooperative.

Failure to meet planned agricultural gosls will adversely affect fulfillment
4 other plans, since esgriculture 1s 2 prime source of investment capital. In
w-d‘ 2* to majntein this scurce es much as possibla, it appears proba‘alu faat an
fd trons) squeeze will bie placed on the peasapts. In addition some invastment

derys mey have to te revised downwarde. : —
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